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Man, Are We Ever Optimistic!

We the people, in order to form a more perfect union, establish justice, ensure domestic tranquility, provide for the common defense, promote the general welfare, and secure the blessings of liberty for ourselves and our posterity do ordain and establish this Constitution for the United States of America.

David Ellwood: (Dye, p. 154)

“Welfare brings some of our most precious values – including autonomy, responsibility, work, family, community,  and compassion – into conflict.  We want to help those who are not making it, but in doing so, we seem to cheapen the efforts of those who are struggling hard just to get by.  We want to offer financial support to those with low incomes, but if we do we reduce pressure on them and their incentive to work.  We want to help people who are not able to help themselves, but then we worry that people will not bother to help themselves.  We recognize the insecurity of single-parent families but, in helping them, we appear to be promoting or supporting their formation.”

Welfare

Well being.

Modern, overly broad usage – All forms of governmental benefits, cash and in-kind, aimed a ensuring a minimal set of circumstances for all citizen.

Modern, overly narrow usage – Income support payments.

Safety Net

Poverty

DHHS Poverty Guidelines

http://aspe.hhs.gov/poverty/index.shtml
Entitlement

Any government program that pays benefits to individuals, organizations, or other governments that meet eligibility requirements set by law. 

Legal obligation to pay if qualifications are met.

Welfare benefits, as of 1996 are no longer a federal entitlement

Public Assistance

Health and Human Services

From the Health and Human Services, Administration for Children and Families Website:

“Federal, State, local and private funds support a broad array of programs to address the needs of low-income individuals and families. The largest federally supported programs include Food Stamps, Medicaid, Supplemental Security Income (for those with disabilities), Head Start, and the Low-Income Home Energy Assistance program (LIHEAP). Local welfare offices operate many of these programs. Other programs are administered by the Social Security Administration, by other local governmental agencies, and by community-based and faith based organizations. For example, the Community Service Block Grant (CSBG) funds supportive services and activities on a temporary basis to assist low-income individuals and families to become self-sufficient. The Office of Community Services, in the Administration for Children and Families, oversees the CSBG Program. Under this program, States make grants to locally based nonprofit community antipoverty agencies and other eligible entities that provide services to low-income individuals and families. You may want to contact your State Community Service Block Grant program to get the organization that is closest to you to determine the availability of services that you may need. 

Also, you may wish to contact your local churches or charitable organizations such as the United Way, Catholic Charities, the Red Cross, Salvation Army or other non-profit organizations in your community. They may be able to provide you with food, clothing and other essential items. “


Two Strategies:


Alleviation

“Programs that provide a minimum level of subsistence to certain categories of needy adults – the aged, the blind, and disabled – and to provide for the care of dependent children.”  (p. 153)

Means tested (only 1/6 of federal welfare spending)

Redistribution of income 


Prevention

Programs that will keep people OUT of poverty in the first place.

Social Security, passed in 1935 “… would eventually abolish the need for any public assistance program because individuals would be compelled to protect themselves against poverty.”

Social Security and Medicare are the largest portion of the federal budget.

In-Kind Assistance

Vouchers, services, goods or programs to provide directly for specific needs

Food Stamps/EBT

Housing Subsidies

County Health Units

Head Start

School Lunches

WIC

Student Loans

Decreases avenues for misdirection of benefits

Income Assistance

Income support

Payments or credits to ensure a minimum level of income

Direct distribution of funds, with recipients making purchasing choices  

Aid to Families with Dependent Children

Income Assistance Payments 

Perverse Incentives

Unmarried

Per child

Loss of multiple benefits for incremental increases in income

Federal Entitlement Program until 1996

What most people think of when they think ‘welfare’.

No longer exists

Welfare Reform

1996 Personal Responsibility and Work Opportunity Act

Welfare to Work

Welfare Reform (Cont.)
Clinton Presidency

Gingrich Congress

Devolution

50 different programs

Race to the bottom

Provisions:

Must find work within two years

Train for or look for work

5 year limit total

Funded via block grants to states

Temporary Assistance for Needy Families (TANF)

Income Guarantees and Social Insurance

Insurance to ensure an Income

Programs established to protect against a total loss of income due to:

Temporary Unemployment

Disability

Retirement

Untimely Death of an income provider

Unemployment Compensation

Joint federal-state program

Funded through payroll taxes

You are entitled to benefits if:

You have worked recently

You are ready, willing and able to work

You did not cause your current state of unemployment

Benefits are time limited – 26 weeks in most states. These have been extended, and we re currently having a debate over further extension.

http://www.cbpp.org/cms/?fa=view&id=3164 

Disability Benefits
Federal program

Payments administered by Social Security with determination of eligibility handled by the states

Pays benefits to workers and to certain individuals who have not worked

Social Security

Old Age and Survivors Benefits

Supplemental Security Income

Federal Program

Administered by SSA

Compulsory ‘contributions’ – thus insurance

Funded by matched employee/employers contributions

Benefits at 65 or 67 and for certain dependents of those who die before retirement age

Entitlement

Health Care Benefits

Which is Which?

Medicaid - Assistance

Income based

Joint Funding

State administered, under federal guidelines


Entitlement

Medicare - Insurance

Age based 

Federally funded

Federally administered

Part A

You paid already

Part B

Monthly premiums 

$96.40 per month

Prescription Drug coverage as of 2006

Entitlement
S-CHIP

State Children’s Health Insurance Programs

Provided under Medicaid Waivers

Meant to make available group coverage for kids too rich for Medicaid, too poor for private sector insurance.

The Budget and the Big Dogs

Anti-Poverty Spending, 2008

Sooner or later, you’re talking real money…

Mandatory Spending

Would require a change of law to lower spending levels.

Entitlements are more than 60% of the total federal budget.

Medicare/Medicaid/CHIP are 20% of the federal budget. (1% in 1966) (OMB)

Does it all come down to Social Security?

If you want to understand politics, you must first study Social Security.  - Paul C. Light 

“Those who care about budget deficits must know something about the single largest program on the domestic ledger; those who care about electoral politics must know something about the central concern of older voters; those who care about trust in government must know something about the lack of confidence in Social Security in young and old Americans alike.”

That’s Irrational!

We can’t agree on the definition of poverty.

We can’t agree on the cost of poverty.

We can’t even agree on the causes of poverty.

How will we ever agree upon solutions?
Remember…Know ALL (preferences), see ALL (alternatives), understand ALL (consequences).  There’s your trouble!

