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Choice” correction…

"I got a question. If you guys know so much about women, how come you're here at like the Gas 'n' Sip on a Saturday night completely alone drinking beers with no women anywhere?" 

"Conscious choice, man" 
Tom Dye

“ There is no better illustration of the influence of organized interest groups in policy making than national tax policy…Over one-half of all personal income in the US escapes taxation through various exemptions, deductions, and special treatments in tax laws.”

Page 177

Revenue

Money coming in to the government from all sources

Taxes

Fees

Interest on investments

Philosophical Foundations

Progressive Taxation

Adam Smith The Wealth of Nations:

“ The subjects of every state ought to contribute towards the support of the government, as nearly as possible in proportion to their respective abilities…”

Ability to pay

“tax burden”

Fair

Progressive vs. Proportional

Is everybody paying taxes?  Is that fair?

Lowest 50% of earners pay less than 4 percent of all federal income taxes. (p. 180)

Top 10% pay 60%.

Top 1% pay 34%.

Universality

Income 

Capitol Gains

Investments

Think:  Why different treatments?

Ease of Compliance

Hah!

Not Excessive

Laffer’s Curve
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Supply Side (or Voodoo…) Economics

Terminology and Tax Sources

Types of Taxes

Sales Tax

Sales Tax

Use Tax

Income Tax

Personal

Corporate

Property Tax

Real Property

Personal Property

Excise Tax

Per unit

“Death Tax”

Estate

Inheritance

Severance tax

For the privilege of removing a communal resource

Oh, and our favorite – FEES ‘cause those aren’t taxes.  Really. Seriously.  Honestly.

Two Key Terms

Tax Base

The amount which is being taxed

The population paying the tax

How the tax is being spread throughout the population

Tax Rate

The percentage or per unit AMOUNT of the tax

You can increase revenue by growing the base or increasing the rate. Which do you think is more politically palatable?

Two Key Terms

Tax Base

Property taxes

The adjusted market value of the properties in your area

Income Tax

The adjusted, taxable income of a person or corporation

Sales Tax

The aggregate amount of the final sales price for taxable goods.

         Excise Tax

The number of gallons or cartons sold

Tax Rate
Property taxes
Millage rate – one tenth of one cent

Income Tax
Sliding scale percent of income

Sales Tax
A percent of the final price – unless exempt (food and drugs)

Local options

         Excise Tax
A per UNIT tax

Big Three National

Income

SSI

Excise
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Big  Three State & Local

Sales

Property

Income
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  (Brookings)
It Varies From State to State!
[image: image4.png]States and localities rely heavily
on sales, property taxes

Sales taxes — including "selective” sales taxes on items such as gasoline,
alcohol and cigarettes — bring in 34.4 percent of combined state and local
government tax revenue. Property taxes supply another 30.1 percent of
that revenue, including a national high 61.3 percent of revenue in New
Hampshire.

Below, you can see all how tax revenues in al ity tates, and the Distrct
of Columbla compare to the U.S. average. States are sorted by how much
Sales tax revenues contribute to total tax revenue.
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 (Stateline.org)
But Honestly, There’s One More Significant Source…

Texas Revenue – Note Federal Portion!

Policy Issues:
National

State

Local

National Level:
Death and Taxes

Inheritance

Estate

Gift Tax

Federal level begins at $1 million which sounds BIG, but… http://farmfacts.today.com/2008/11/10/how-much-to-farm-tractors-and-implements-cost/
(States have these too!)

Tax Exemptions

Look at these Income Tax forms

What behaviors do we reward?

Charity

Home ownership

Why in the world is Ways and Means a desirable committee assignment?

Tax exemptions, that’s why

Income Tax Alternatives:
Fair Tax/Flat Tax

One flat rate

Another option is a graduated flat tax

Another option is to replace the Income Tax with a VAT or National Sales Tax

Talk to me, Raeanne.

State Level:

Arkansas:

State Budget Brochure from DF&A: http://www.dfa.arkansas.gov/offices/budget/Pages/default.aspx
Excise Taxes: http://www.dfa.arkansas.gov/offices/exciseTax/MiscTax/Pages/MiscellaneousTaxDescriptions.aspx
Natural Gas Excise Tax Rules:

http://www.dfa.arkansas.gov/offices/policyAndLegal/Documents/et2008_4.pdf
Local Level:
A&P Tax

 Advertising & Tourism Promotion
http://searcy.com/city/a-p-commission/advertising-tourism-promotion-commission 

